KUMPULAN FIMA BERHAD

(Company No.:11817-V)

(Incorporated in Malaysia)

Condensed Consolidated Income Statements

For the third quarter ended 31 December 2002

Except as disclosed otherwise, the figures have not been audited
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Revenue

67,420
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160,580
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Operating Expenses

(62,058)
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(144,185)

(150,929)

Other Operating Income

671

1,531
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10,251

Disposal of Stockbroking business

43,870
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Impairment loss

(2,940)
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Profit from Operations

46,963
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Finance Costs

(7,256)
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(9,813)

Share of Profit of
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KUMPULAN FIMA BERHAD

(Company No.:11817-V)

(Incorporated in Malaysia)

Condensed Consolidated Balance Sheet as at 31 December 2002

Except as disclosed otherwise, the figures have not been audited
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40,712
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44,426
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Share capital

263,160

263,160

Reserves

(236,807)

(280,424)

Shareholders' funds

26,353
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9.77

-6.83


KUMPULAN FIMA BERHAD

(Company No.:11817-V)

(Incorporated in Malaysia)

Condensed Consolidated Cash Flow Statements For the third quarter ended 31 December 2002

Except as disclosed otherwise, the figures have not been audited
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Provision for doubtful debts
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Provision for stock obsolescence

466
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186

Amortisation of net goodwill

72

Impairment loss on property, plant and equipment

2,940
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1,356

Currency translation difference

6,581

Interest expense

13,374

Interest income

(1,613)

Operating profit before working capital changes

81,151

Working capital changes

Inventories

(3,831)
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(20,674)
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(3,495)

Cash generated from operations

53,151

Interest paid
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Taxation paid
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CASH FLOWS FROM INVESTING ACTIVITIES:
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CASH FLOWS FROM FINANCING ACTIVITIES:

Net repayment of borrowings

(28,468)

Drawdown of borrowings

5,423

Net cash generated from financing activities

(23,045)

Net increase/(decrease) in cash & cash equivalent

(112)

Cash and cash equivalents at beginning of year

27,693

Cash and cash equivalents at end of year

27,581

Cash and cash equivalents:

Cash and bank balances

29,185
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5,343

Overdraft

(6,947)

27,581


KUMPULAN FIMA BERHAD

(Company No.:11817-V)

(Incorporated in Malaysia)

Condensed Consolidated Statements of Changes in Equity

For the third quarter ended 31 December 2002

Except as disclosed otherwise, the figures have not been audited
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Selected Explanatory Notes :

· Part A – requirement of MASB 26 para 16.

· Part B – requirement of KLSE listing requirements (Part A of Appendix 9B)

Part A – MASB 26

A1.
Accounting policies

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Appendix 9B of the Listing Requirements of the Kuala Lumpur Stock Exchange. The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the annual financial statements for the year ended 31 March, 2002 except that for the adoption of MASB 24 Financial Instruments:  Disclosure and Presentation applied prospectively as follows:

Financial instruments are recognised in the balance sheet when the Group has become a party to the contractual provisions of the instruments.

Financial instruments are classified as liabilities or equity in accordance with the substance of the contractual arrangement.  Interest, dividends, gains and losses relating to a financial instrument classified as liability, are reported as expense or income.  Distributions to holders of financial instruments classified as equity are charged directly to equity.  Financial instruments are offset when the Group has legally enforceable right to offset and intends to settle either on a net basis or to realise the asset and settle the liability simultaneously.

A2.
Qualification of financial statements 

The financial statements of the Company was not subject to any audit qualification for the financial year ended 31 March, 2002.

A3.
Seasonal and cyclical factors

Results of the Group have not been affected by seasonal or cyclical factors except for manufacturing segment.

A4.
Unusual items affecting the financial statements

There were no unusual items affecting the financial statements of the Group at the date of this report except for the gain on the Proposed Stockbroking Merger between Fima Securities Sdn Bhd with M&A Securities Sdn Bhd for a cash consideration of RM45 million which was completed on 28 October 2002.

A5.
Changes in estimates

There were no changes in estimates of amount reported in prior interim periods of the current or previous financial year, which have a material effect in the current interim period.

A6.
Issuances, cancellation, repurchases, resale and repayment of debts and equity securities

There was no issuance and payment of debt and equity securities, share buy-back, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

A7.
Dividend paid

There were no dividend paid during the current financial year-to-date.

A8.
Segmental revenue and segment result for business segments

By Industry Segments
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* On 28 October 2002, Kumpulan Fima Berhad (“KFIMA”) had announced that Fima Securities Sdn Bhd (now known as Fima RLA Sdn Bhd) has surrendered its’ dealers’ licence to the Securities Commission on 28 October 2002 and has ceased its stockbroking business to enable M&A Securities Sdn Bhd to commence its Kuala Lumpur office of M&A Securities Sdn Bhd on the same day.

A9.
Valuations of property, plant and equipment

The valuations of land and buildings have been brought forward without any amendments from the previous annual financial statements.

A10.
Subsequent material events

(a) On 29 January 2003, Fima Corporation Berhad (“FCB”) had increased its shareholding in Giesecke & Devrient Malaysia Sdn Bhd (“G&D Malaysia), an associated company, from RM4.5 million to RM9.75 million.  FCB’s interest in G&D Malaysia remains at 30%. 

(b) On 13 January 2003, Kumpulan Fima Berhad (“KFIMA”) had announced that Fima RLA Sdn Bhd (formerly known as Fima Securities Sdn Bhd), a wholly owned subsidiary of KFIMA, had on 10 January 2003 entered into a Sales and Purchase Agreement (“S&P”) with Hickham Capital Sdn Bhd for the disposal of the entire 100% equity holding in Fima Asset Management Sdn Bhd (“FAM”) comprising 2,000,000 ordinary shares of RM1.00 each for a consideration of RM1.00 only.  The sale shares are to be disposed with all rights and liabilities attaching thereto.  The disposal considerarion of RM1.00 was arrived at a “willing buyer, willing seller” basis.  

The proposed sale is subject to the following conditions:-

(i) approvals of the Board of Directors of the Vendor and the Purchaser;

(ii) approvals of the Shareholders of the Vendor and the Purchaser where applicable: and

(iii) approvals of the Securities Commission and/or other relevant authorities which may be necessary.

which to be fulfilled within six (6) months effective from 12 December 2002 or other period as approved by the Securities Commission.

The Proposed Disposal of FAM will not have any material effect on the share capital, substantial shareholdings and earnings of KFIMA.  However, it will improve the net tangible assets of KFIMA by approximately RM7.79 million or 3 sen per share for the financial year ending 31 March 2003.

A11.
Changes in the composition of the Group

There were no changes in the composition of the Group for the current period and the financial period to date including business combination, acquisition or disposal of subsidiaries and long term investments other than disclosed in Notes A8, A10 above and B6 below.

A12.
Changes in contingent liabilities

The was no additional contingent liabilities for the period except as disclosed and updated below:

(a)
Kumpulan Fima Berhad - Company

As previously disclosed, the Company has provided a corporate guarantee in respect of   the loans by a sub-subsidiary, International Food Corporation Ltd amounting to approximately RM31.66 million.

(b) Fima RLA Sdn Bhd (“FRLA”) (formerly known as Fima Securities Sdn Bhd (“FSSB”)) – Sub-subsidiary

i)
A claim of RM6.91 million was made by a client of FRLA against FRLA for breach of contract as its client alleged that it had failed to purchase certain shares.  FRLA has filed a defence indicating that no contract existed and the arrangement was purely between third parties.  The matter is fixed for notice to attend pre-trial case management on 16 May 2003.  FRLA’s Directors are of the opinion that the client’s claim will be unsuccessful and accordingly no provision has been made in the financial statements.

ii)
A client of FRLA has taken legal action to nullify three purchase contracts amounting to RM10.6 million.  However, FRLA is counterclaiming for settlement of outstanding margin transactions of RM31.46 million from the said client and the remisier concerned.  On 3 May 2002, the Court dismissed the Plaintiff application to strike out FRLA amended defence and counterclaim.  However, the second Defendant’s (in the counterclaim) application to strike out the counterclaim was allowed.  FRLA has appealed against the said decision which is now fixed for mention on 6 March 2003 pending transfer of file from item no (iii) below. The Directors of FRLA are of the opinion that the counterclaim will be successful as the trading losses arose from shares transactions that were authorised by the said client.  Accordingly no provision has been made in the financial statements.

iii) A client has taken legal action against FRLA for alleged unauthorised trade of the client’s account, seeking for general damages to be assessed by the Court and/or return of 4 million shares.  The full trial fixed on 18 and 19 March 2002 was adjourned pending an application for consolidation of this suit with another suit.  Court order was obtained to consolidate this suit with suit in Note A12(b)(ii) above on 16 August 2002.  The Directors of FRLA are of the opinion that FRLA has adequate defence for this claim and that the claim will be dismissed.  Accordingly no provision has been made in the financial statements.

iv) A former remisier (“Plaintiff”) of FRLA on 19 November 2002 made a claim against FRLA and its six Directors for a total sum of RM5,905,573.40.  An application has been filed to strike out the claim against the Directors, on 3 January 2003.  The said application is pending extraction. The Directors of FRLA are of the opinion that FRLA has adequate defence for this claim and that the claim will be dismissed.  Accordingly no provision has been made in the financial statements.

v) FRLA had made a claim for contra losses for the sum of RM83,183,489.56 against First Defendant and Second Defendant (former Remisier of FRLA) for indemnity and fraud.  First Defendant has made counterclaim for return of 3,000,000 units of Ayer Hitam Planting Syndicate Bhd shares pledged as collateral.  The court has fixed the matter for further case management on 24 June 2003.  The Directors of FRLA are of the opinion that FRLA has adequate defence on the counterclaim and that the counterclaim will be dismissed.  Accordingly no provision has been made in the financial statements.

A13.
Significant Acquisition and Disposal of Property, Plant and Equipments

As at the end of financial period to-date, the Group’s significant acquisition of property, plant and equipments are as follows:
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A14.
Capital commitments


31-12-2002

RM’000

Property, plant & equipment


Approved and contracted for
14,108

Approved but not contracted for
13,173


27,281

Investment
6,000

Total
33,281

A15.
Related Party Transactions
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Part B – KLSE Revised Listing Requirements

B1.
Review of performance

The group recorded profit before tax of RM52.54 million for the cumulative period under review as compared to RM6.08 million loss recorded in the same period last year.  The significant improvement was largely due to the exceptional gains arising from the disposal of Fima Securities Sdn Bhd’s stockbroking business for a consideration of RM45 million.  In addition there is no further substantial provision provided in the current period as opposed to RM23.11 million provided in  the preceding  corresponding period. 

B2.
Quarterly analysis

For the quarter under review, the Group recorded a profit before tax of RM43.84 million compared to RM4.92 million in the immediate preceding quarter attributable to exceptional gains arising from disposal of stockbroking business for a cash consideration of RM45 million. 

B3.
Current year prospects

The performance of the Group may be affected by the fluctuation of foreign currencies.  Notwithstanding the above, the Directors expect the performance of the Group to remain satisfactory for the remainder of the financial year.

B4.
Explanatory notes on variances with profit forecasts or profit guarantee

Not applicable as the Group did not issue any profit forecast and/or profit guarantee to the public.

B5.
Taxation

Taxation for the current period and period to-date comprises the following:
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The disproportionate taxation charge of the Group is principally due to certain expenses disallowed for taxation purposes and no Group relief are available.

B6.
Profits/(losses) on sale of unquoted investments and/or properties
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With reference to the announcement dated 8 July 2002, Kumpulan Fima Berhad (“KFIMA”) divested all of its 35% equity interest in Perbadanan Perak Fimaly Plantations Sdn Bhd for a total cash consideration of RM1,044,683.

B7.
Purchase or disposal of quoted securities

There was no purchase or disposal of quoted securities for the current quarter and financial year to-date ended 31 December 2002.

Investments in quoted shares as at end of the financial period ended 31 December 2002 is as follows:
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B8.
Corporate proposals

On 26 December 2002, Kumpulan Fima Berhad (“KFIMA”) entered into a Sale & Purchase Agreement with UMW Toyota Motor Sdn Bhd for the disposal of a piece of land held under Pajakan Negeri 10414, Lot 26, Seksyen 20, Town of Petaling Jaya, District of Petaling Jaya, Selangor Darul Ehsan, for a total cash consideration of RM11,691,750.00.

It is expected the net loss arising from disposal is approximately amounting to RM2.94 million or 1 sen per share.  The company had made full provision for impairment loss.

KFIMA is proceeding to convene an Extraordinary General Meeting to obtain shareholders’ approval on the proposed disposal.

B9.
Borrowings and debt securities
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The secured term loan of foreign sub-subsidiary amounting to RM26.25 million and RM5.41 million is denominated in US Dollar and Kina respectively.

B10.
Off balance sheet financial instruments

The Group is not a party to any financial instruments which may have off balance sheet risk at the date of this report.

B11.
Changes in material litigation

Other than disclosed in Note A12, following are the pending material litigations since 31 March 2002.

(a) Fima Corporation Berhad (“FCB”), (“Plaintiff”) has served a Writ of Summons against a third party for arrears in rental and other expenses amounting to RM1.70 million.  The defendant has filed their Statement of Defence denying the tenancy contract and counterclaim for over payment of RM2.06 million.  The Board of Directors is of the opinion that the counterclaim is not substantiated and has no merit.

On 7 February 2003, the Court had allowed the Plaintiff’s application as follows:

i) Summary judgment in FCB’s favour, in the sum of RM1,176,375.00.

ii) Imposition of interest at 8.0% per annum from the decision of the full trial.

iii) The remaining RM520,711.60 is subject to full trial.

iv) The Defendant’s counterclaim is subject to full trial.

The Plaintiff’s solicitors are currently preparing the draft judgement and filing the same into Court.

(b)
Following the termination of the Tenancy Agreement by Malaysia Airports Holding Berhad on 11 May 2000, FCB as the Principal Tenant has issued a termination notice dated 15 May 2000 to all its respective subtenants at Airtel Complex.

Pursuant to the above, on 28 September 2001, FCB was served a Writ of Summons dated 9 August 2001 from a tenant claiming for a compensation sum of RM2.12 million being their renovation costs and general damages.  FCB’s Board has sought the opinion from the solicitors and is of the opinion that there should be no compensation payable to the tenant as the demised premise was acquired by a relevant authority which was provided in the Tenancy Agreement between FCB and the tenant.

The Tenant had filed its amended Writ of Summons on 24 June 2002 and served the same to FCB on 14 January 2003.  Subsequently, FCB filed its amended Statement of Defence on 20 January 2003 into Court and currently is awaiting the Tenant to reply to the Statement of Defence.

B12.
Dividends

The Directors do not recommend any payment of dividends for the financial period under review.

B13.
Earnings/(loss) per share

The basic earning/(loss) per share is calculated as follows:
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By order of the Board

MOHD YUSOF BIN PANDAK YATIM

MD JUNID BIN MD YUSOF

Company Secretaries

Kuala Lumpur

Dated : 25 February 2003
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_1107679915.xls
Sheet1

										Non-distributable

								Share		Share		Revaluation		* Other		Accumulated

								capital		premium		reserve		reserves		losses		Total

								RM'000		RM'000		RM'000		RM'000		RM'000		RM'000

		Group

		At 1-4-2002						263,160		12,161		69,641		51,371		(413,597)		(17,264)

		Translation gain						0		0		0		3,552		0		3,552

		Net gain/(loss) for the year						0		0		0		0		40,065		40,065

		At 31-12-2002						263,160		12,161		69,641		54,923		(373,532)		26,353

		* Other Reserves

								Non-distributable

								Capital reserve

								arising from		Foreign				Statutory

								bonus issue in		exchange		Capital		reserve

								subsidiaries		reserve		reserve		fund		Total

								RM'000		RM'000		RM'000		RM'000		RM'000

		At 1-4-2002						26,309		15,941		437		8,684		51,371

		Translation gain/(loss)						0		3,552		0		0		3,552

		At 31-12-2002						26,309		19,493		437		8,684		54,923
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Sheet1

		

										As At				As At

										31-12-2002				31-03-02

										(Unaudited)				(Audited)

										RM'000				RM'000

		Property, plant and equipment								262,905				272,376

		Investment in associated companies								54,644				49,107

		Long term investments								54				67

		Net Goodwill on consolidation								633				705

		Plantation development expenditure								8,012				8,172

										326,248				330,427

		Current Assets

		Inventories								43,498				40,133

		Trade & Other Receivables								54,503				40,712

		Due from Related Companies								100				1,699

		Dividend receivable								0				1,569

		Cash and deposits								34,528				35,314

										132,629				119,427

		Current Liabilities

		Trade & Other Payables								44,426				46,223

		Overdraft & Short Term Borrowings								103,161				130,774

		Due to related companies								50				1,288

		Taxation								8,470				19,092

										156,107				197,377

		Net Current Assets/(Liabilities)								(23,478)				(77,950)

										302,770				252,477

		Represented by:

		Share capital								263,160				263,160

		Reserves								(236,807)				(280,424)

		Shareholders' funds								26,353				(17,264)

		Minority interests								158,674				156,025

		Long Term Liabilities

		Long term borrowings								107,463				105,073

		Other long term liabilities								1,991				1,805

		Deferred taxation								8,289				6,838

										302,770				252,477

														0

		Net Tangible Assets/(Liabilities) Per Share (sen)								9.77				-6.83






_1107701995.xls
Sheet1

				Individual Quarter						Cummulative Quarter

				31-12-2002		31-12-2001				31-12-2002		31-12-2001

		Net profit/(loss) attributable to

		shareholders (RM'000)		36,242		1,165				40,065		(16,399)

		Number of ordinary shares		263,160		263,160				263,160		263,160

		in issue ('000)

		Earning/(loss) per share (sen)		13.77		0.44				15.22		(6.23)
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Sheet1

												Profit/(Loss)				Total Assets

				Segments				Revenue				Before Tax				Employed

								RM'000				RM'000				RM'000

				Manufacturing				77,885				10,539				148,492

				Stockbroking*				65				39,199				16,280

				Bulking				23,876				11,700				129,752

				Agrobased				57,248				(2,874)				91,591

				Others				20,082				(9,310)				258,784

								179,156				49,254				644,899

				Group's share of associated

				companies's result				0				3,446				0

								179,156				52,700				644,899

				Consolidation adjustments				(18,576)				(3,103)				(186,022)

								160,580				49,597				458,877
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														Period ended

														31-12-2002

														RM'000

		Profit before taxation												49,597

		Adjustments for:

		Depreciation												10,344

		Loss/(Gain) on disposal of property, plant & equipment												(72)

		Share of profits of associated companies												(3,213)

		Net loss on disposal of associates												196

		Provision for doubtful debts												937

		Provision for stock obsolescence												466

		Provision for retirement benefits												186

		Amortisation of net goodwill												72

		Impairment loss on property, plant and equipment												2,940

		Amortisation of plantation development expenditure												1,356

		Currency translation difference												6,581

		Interest expense												13,374

		Interest income												(1,613)

		Operating profit before working capital changes												81,151

		Working capital changes

		Inventories												(3,831)

		Net change in current assets												(20,674)

		Net change in current liabilities												(3,495)

		Cash generated from operations												53,151

		Interest paid												(10,529)

		Taxation paid												(14,850)

		Net cash used in operating activities												27,772

		CASH FLOWS FROM INVESTING ACTIVITIES:

		Proceeds from disposal of associated company												1,045

		Plantation development												(1,196)

		Purchase of long term investment												(4,500)

		Purchase of property, plant & equipment												(10,970)

		Proceeds from disposal of property, plant & equipment												2,697

		Dividend received												7,630

		Interest received												455

		Net cash used in investing activities												(4,839)

		CASH FLOWS FROM FINANCING ACTIVITIES:

		Net repayment of borrowings												(28,468)

		Drawdown of borrowings												5,423

		Net cash generated from financing activities												(23,045)

		Net increase/(decrease) in cash & cash equivalent												(112)

		Cash and cash equivalents at beginning of year												27,693

		Cash and cash equivalents at end of year												27,581

		Cash and cash equivalents:

		Cash and bank balances												29,185

		Fixed deposit with financial institutions												5,343

		Overdraft												(6,947)

														27,581
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						Current Year				Current Year

						Quarter				Todate

						31-12-2002				31-12-2002

						RM'000				RM'000

		Loss on disposal of an associated company				-				(196)
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										Individual Quarter								Cumulative Quarter

								Current				Preceding Year				Current				Preceding Year

								Year				Corresponding				Year				Corresponding

								Quarter				Quarter				Todate				Period

								31-12-02				31-12-01				31-12-02				31-12-01

								RM'000				RM'000				RM'000				RM'000

		Revenue						67,420				53,601				160,580				142,715

		Operating Expenses						(62,058)				(47,216)				(144,185)				(150,929)

		Other Operating Income						671				1,531				2,433				10,251

		Disposal of Stockbroking business						43,870				0				43,870				0

		Impairment loss						(2,940)				0				(2,940)				0

		Profit from Operations						46,963				7,916				59,758				2,037

		Finance Costs						(7,256)				(2,871)				(13,374)				(9,813)

		Share of Profit of

		Associated Companies						1,197				716				3,213				1,698

		Profit Before Tax						40,904				5,761				49,597				(6,078)

		Taxation						(3,231)				(2,738)				(6,883)				(6,826)

		Profit After Tax						37,673				3,023				42,714				(12,904)

		Minority Interest						(1,431)				(1,858)				(2,649)				(3,495)

		Net Profit for the Period						36,242				1,165				40,065				(16,399)

		Earnings/(Loss) Per Share:

		Basic (sen)						13.77				0.44				15.22				(6.23)
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				Current

				Year Todate

				31-12-2002

		Company		RM'000

		Purchase of cattle feeds by Fima-TLP Feedlot Sdn Bhd

		from its shareholder

		- Lee Pineapple Co. Pte. Ltd.		(164)

		Nationwide Express Courier Services Bhd, fellow subsidiary

		- Management services fees		58

		- Courier service		(133)

		Hawk Rent A Car Sdn Bhd, fellow subsidiary

		- Management services fees		2

		Europel Sales Sdn Bhd, fellow subsidiary

		- Repair & maintenance of vehicles		(94)
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										Current

										Year To-date

										31-12-2002

										RM'000

		Plant and machinery								760

		Motor vehicles								426

		Industrial vehicles								1,729

		Storage tank and pipeline								1,658

		Capital work-in-progress								5,708

										10,281
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						Current Year

						Todate

						31-12-2002

						RM'000

		At cost				1

		At net book value				1

		At market value				13
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						Current Year				Current Year

						Quarter				Todate

						31-12-2002				31-12-2002

						RM'000				RM'000

		Current year taxation				1,780				5,432

		Deferred taxation				1,451				1,451

						3,231				6,883
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										31-12-2002

										RM'000

				Secured

						Current				102,299

						Non-current				106,249

										208,548

				Unsecured

						Current				862

						Non-current				1,214

										2,076

				Total Borrowings						210,624






